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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Develop Rulemaking 06-02-012
Additional Methods to Implement the (Filed February 16, 2006)
California Renewables Portfolio Standard

Program.

REPLY OF BEAR VALLEY ELECTRIC SERVICE,
A DIVISION OF GOLDEN STATE WATER COMPANY (U913 E),
AND SIERRA PACIFIC POWER COMPANY (U903 E)

Pursuant to Rule 14.3(d) of the Commission’s Rules of Practice and Procedure,
Bear Valley Electric Service (BVES), a division of Golden State Water Company
(U 913 E), and Sierra Pacific Power Company (U 903 E) (Sierra) hereby submits this
Reply to the Comments filed by Southern California Edison Company (SCE) on April 15,
2009 addressing the Proposed Decision Authorizing Use of Renewable Energy Credits
for Compliance with the California Renewables Portfolio Standard (PD).!

Like SCE, BVES and Sierra strongly support the PD’s authorization of the use of
unbundled and tradable renewable energy credits (TRECs) for compliance with the
California Renewables Portfolio Standard (RPS). SCE’s strong support of the use of
TREC:S is crucial to the creation of a market for TRECs.

Unlike SCE, however, BVES and Sierra do not consider the PD’s recognition of
the unique characteristics of the small and multi-jurisdictional utilities as discriminatory.
The differences between the small utilities and SCE are stark, as the PD rightly

acknowledges.

! Pursuant to Rule 1.8(d) the undersigned has been authorized to tender this filing on behalf of Sierra.



As the small utilities have explained in several sets of comments,
because of their remote locations and peak loads occurring in
winter and at night (the inverse of those of the large utilities), their
ability to contract for reasonably priced RPS-eligible resources is
quite limited.

PD at p. 30. Similarly, the PD acknowledges the differences between multi-jurisdictional
utilities and SCE and authorizes multi-jurisdictional utilities to “proportionally allocate to
California RPS compliance their system-wide RPS-eligible procurement.” /d.

The PD states the undisputed fact that the small utilities experience peaks in their
customers’ electrical demands during the winter. The same peak period is a characteristic
of the multi-jurisdictional electrical corporations, whose territories are also located at the
higher elevations. The fact that SCE and other large IOUs peak during the summer is an
operational characteristic that no one would dispute. That these operational differences
are unique to each utility should be viewed as a reason for the Commission to be flexible,
as SCE has itself said before.

In the OIR addressing gas utilities’ incentive mechanisms, SCE supported
flexibility for each utility, observing that the Commission had established in certain
recent decisions a set of guidelines which provided clear directions to the utilities,
“without setting unduly rigid rules which fail to provide for the unique set of operating
and system characteristics and conditions (e.g., customer load, system operations, supply
sources, storage assets) of each individual utility.” SCE Opening Comments,
R.08-06-025, dated July 30, 2008.

The legal authorities offered by SCE do not appear to proscribe the recognition in
a Commission decision that the ratepayers of small or multi-jurisdictional utilities would

benefit from flexibility. The main statute, Public Utilities Code section 380(e) expressly



enables the “same requirements for . . . the renewables standard program that are
applicable, . . . or by order or decision of the commission.” The latter disjunctive clause
must be read to support the flexibility the PD provides.

BVES and Sierra submit that rather than suggesting that the small utilities and
their ratepayers not be accorded the opportunity to exceed the 5% APT limit on TRECs,
that the fact of the differences in seasonal peaks should encourage the large IOUs to work
together with other IOUs on joint RPS projects, where the combined load curves could
support jointly-developed RPS projects more efficiently and economically. BVES and
Sierra see the differences between diverse utility operating characteristics as a system

benefit and potential RPS opportunity for utilities and their ratepayers.

Dated: April 20, 2009
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CERTIFICATE OF SERVICE

I, Denise E. Lynch certify:

I am employed in the City of Roseville, County of Placer, California, am over
eighteen years of age and am not a party to the within entitled cause. My business address

is 2999 Douglas Boulevard, Suite 325, Roseville, California 95661.

On April 20, 2009, I caused the following to be served:

REPLY OF BEAR VALLEY ELECTRIC SERVICE,
A DIVISION OF GOLDEN STATE WATER COMPANY (U 913 E),
AND SIERRA PACIFIC POWER COMPANY (U 903 E)

via electronic mail to all parties on the service list in R.06-02-012 who have provided the
commission with an electronic mail address, and by First Class mail on ALJ Anne E.
Simon, ALJ Burton Mattson and those persons on the service list who have not provided

an electronic mail address.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct, and that this declaration was executed on the date above at

Roseville, California.

/s/ Denise E. Lynch
Denise E. Lynch
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